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ABSTRACT

This research report reviews various studies during
1971-1984 on Thailand®s money supply. These studies cover works
on Thailand's money supply from 1946 to 1982, The major points

that could be drawn from these studies are:

A

1, Host of the studies on Thailand's money supply
attempted to explain M1, 'The most important variables explaining
changes in money supply in those periods was monetary base,
while money multiplier was of secondary importance.

2. During the early years, changes in monetary base
was attributed‘to‘changes in net foreign assets, However, in
the recent years, net domestic credit of the Bank of Thailénd
became increésingly important.

3, In genefal,government policy of trying to stabilize
the economy was vital to the explanafion of changes in monetary
base. ﬁut this concern could be overridden by such attempts to
promote exports and to finance government deficit.

4, Thegg have not been many studies about factors

explaining ratios that are the components of money multiplier.

As a result, no specific conclusion can be drawn.
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