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Lbstract

rev

The use cf "Honey-tultiplier Medel” in Tlhailand as a
guide to control momney supply is generally accented. In this
model; monetary base is currently used as operatiomal target.
This recearch paper provides empirical tests resarding the
possibility of using other operational tarzets which inculdes
the total reserves and nonborrowed reserves., The study concen-
trates on the behavior of the money multiplier under various .
operational targets, This is due to the fact that the money
muitiplier is relsatively difficult to control. The findings
reveal the evidence that, in the long run, movements in the
total reserves and nontorrowed reserves dominate movements in
base money in determining the behavior of the moncy supply. In
addition, 2ll three operational targets play 2 more important
role in influencing the money supply than that of money multipliers.,
In the short run, however, the money multipiier increases its
role in determining movements in money supply with regard te
stability and predictability of money-aultiplier functions, the
evidence shows that money-mwultiplier functions under base money
are wore stablie z2nd predictable than those under other operational
targets. These mixed results imply that monetary authorities are
able to choose operational targets that should be appropriate for

the existing eccnomic situation. That is, each operational targets

jon

as advantages end disadvantages in controlling money under

different state of the econowy.
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M = 9.1 4+ 0.019 t + 0.0000k2 t2

(356.63)(17.72) (4.34)

R~ = 0.98, ‘ F-statistic = 3795.11

in

in

In

in

in

MZ = 9.26 + 0003 t + 0. 000053 ta

(587.92) (50.92) (8.89)

R™ = 0.99, F=statistic = 27906.06

B = 879 + 0.019t + 0.00006 ¢
(376.11) (19.36) (6.97)

R = 0.99, F-statistic = 5390.34

mi = 0,31 - 0,000024 t - 0.000019 t2

(19.05) (0.03) (3.17)
R2 = 0.60, F-statistic = 80.51
mZB = 0,47 4+ 0.015t - 0,000008 t2
(31.17)  (23.04) (1.61)
R2 = 0,98, F-statistic = 3666.40

TR = 6.152 + 0.038 t + 0.000056 t2

(173.52) ({(25.07) (h.16)

% = 0.99, F-statistic = 6668.55
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1n m1 2.947 - 0.0185 t - 0.000014 t°
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TR
' (75.15) (11.13) (1.63)
R2 = 0,95, Festatistic = 1139.37
In m2. = 3.109 - 0.004 t - 0.000003 2
" (98.81) (2.76) (1.82)
R2 = 0.57, F-statistic = 70.35
““1n NBR = 6.415 + 0.01k £ + 0.000057 t2
(32.06) (1.62) (1.18)
R = 0.53, F-statistic = 60.79
_ _ 2
Inmig. = 2.685+ 0.005 t - 0.000015 t
(12.54) (0.60)  (1.58)
R2 = 0.52, " Festatistic = 68.29
. . . 2.
In m2. = 2.847 + 0.02 t - 0.000004 t
| (13.89) (2.33) (1.61)
R2 = 0.42, - Festatistic = 49.76
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