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* Abstract

Thailand and the socialist countries in Eastern Europe have
had trade agreements for about 15 years. The trade expansion rates
were rather high in the beginning stages. The values of trade
between Thailand and thése countries are quite low compared to
those of Thailand with other countries. The objective of this
research is to find out the theoretical and empirical factors
influencing the trade between Thailand and Eastern European socialist
countries, and how to expand their trade. Theoretically, this study,
emphasizing on the Soviet Union, examines the main characteristics
of the systems of politic and institutions influencing their decisions,
plans, and state power on trade decisions. Empirically, the questionaires
on problems in trade such as transportation, tariff barriers and
non-tariff barriers and interviews of Thai government officials and
some of socialist countries trade counsellors are utilized. It is
then asserted that the Thai exporters and importers do not pay enough
attension to these markets. There is also a lack of certain trade
relationship between Thailand and Eastern European socialist countries.
The commodities traded and volume of trade have been varried mainly
according to the economic situations of these socialist countries.

The main problem is the uncertainty facing Thai exporters of
receiving money from the L/C issued from the socialist importers.
This is due to the fact that these countries seriously lack of

foreign exchanges. The way to develop their trades is hence



)

”céunter trade' which is interested to both private and government
sectors. However, most of the Thai exporters and importers are
not familiar to this and some of them are not even capable of
processing it.. Thus, thé government can help by setting a joint
organization, with the private sector, to familiarlize people with
“"counter trade'. For efficiency, the organization size should not
be too large. The govermment should not act as a controller but

a supporter.

- - - -
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