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Abstract

A corollary of monetarism is that money plays and important
role in determining nominal income. A striking fzature is that the
veolocity function, the link between money and incowme; is highly
stable, This reseavrch aims at providing evidence for employing
‘monetarist's quantity theory of moncy 23 a guide for monetary policy
he study facludes the reles, stability and preductae

bilicy of wveolocity Junctions. Thz hulk of cthe evidence supports

r

the possibility to a employ the theory., A litfle evidence, hovevar,
tevesls difficulty cf using the theeory as a2n 2aid te control economic

activity.
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